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ever, whether the authority always achieves its object by follow-
ing this course, for by so doing it becomes identified with the
contractor vis-a-vis the policy as " the insured " and, as such, is
subject to the terms and conditions of the policy. Consequently,
unless special provision is made in the wording of the policy,
a common law claim made by an employee of the contractor
against the authority would not necessarily fall within the strict
terms of the policy since such policies invariably exclude claims
brought by the insurcd's employees,   To overcome this it is wise
to endorse the policy in order to make it clear that there is no
intention to exclude claims brought at common law by the em-
ployees of one insured against the other.   This is often more
simply met by extending the policy by endorsement to indem-
nify the authority as though the authority were the insured.
In any event, the object of the joint insurance is to ensure that
both parties are protected in respect of their liabilities at com-
mon law to the employees of the other (to whom respectively
the employees stand in the position of third parties) as well
as to members of the public not in the service of either.   (See
also Cross Liabilities^ p. 89.)

The precaution of requiring the authority to allow the
insurers to handle all claims for which they may have assumed
liability under the policy should not be overlooked.

Except for public authorities (where an additional premium
is not always charged), the admission of additional parties to
the indemnity afforded by the policy necessitates the payment
of an extra premium, if only on account of the extra legal and
other costs which may be incurred in the settlement of claims,

LIABILITY UNDER CONTRACT

Third party policies normally exclude liability assumed by the
insured under any contract or agreement to indemnify, unless
such liability would have attached to the insured notwithstand-
ing such agreement. The reason, is that were such liabilities to
form the subject of indemnity under the policy, the insurers
would not know the extent of their obligations; it might be
difficult to prevent the insured from compromising claims by the
admission of liability, or by contracting to indemnify an injured
party. The exclusion may, however, be modified in special
circumstances when the insurers have been acquainted with the
terms of the indemnity which has been given (for which pur-
pose a copy of the wording of the contract must be obtained)
and have expressed their willingness to provide indemnity under
the policy.